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ABOUT
TRINRE

TRINRE is a well recognized, dynamic and progressive indigenous insurance company of
Trinidad and Tobago. Its establishment in 1975 was instrumental in the development of
the local insurance industry and has steadily evolved into a leading CariCRIS A rated
composite insurer, well-known for its enterprising and foresightful leadership. The
company’s success is premised on a sturdy architecture that encompasses strong
corporate governance, revenue diversification, technological innovations, employee
development and excellence in customer experience.

This is further bolstered with solid relationships with ‘A’ rated reinsurers and
intermediaries who contribute to the company’s development and distribution of an
expanding range of Group Life and General Insurance products and services that
support the local economy and a diverse portfolio of customers.

TRINRE’s expansion into Guyana, through its subsidiary PREMIER Insurance Company
Inc., has brought numerous new business opportunities for growth not only to our
organizations but also for both Guyana and Trinidad & Tobago at large.  These
partnerships are catalysts that bring mutual benefits whilst amplifying our reputation
and brand in the region.

Our Purpose
To enable greater prosperity for those we serve.

Respect
Honour
Passion

Our Values
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ABOUT
TRINRE

To be the most respected and admired company built on an enduring foundation of
financial health grounded in strong Corporate Governance and citizenship, fueled by
innovation, passion and talent.
To gain leadership in the markets we serve, by surpassing the expectations of our
customers and consistently honouring our obligations.
To be recognized for our social conscience by supporting the wellbeing of our
colleagues, environment and communities.

Our Vision

Our customers determine our success.
Each day has new possibilities.
Continuous learning and self-mastery will keep us ahead of the competition.
We must navigate change with strength, courage, innovation, talent and discipline.
Long-term relationships are built on integrity, high credibility, mutual respect and
honour.
Profit and growth are our measures of success and the means to fulfill our
obligations to customers, shareholders, reward our employees and meet other
objectives.

Our Guiding Principles
We believe that:
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OUR
DIRECTORS
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Rani Lakhan-Narace has amassed an impressive record
of prowess in both the retail and financial services
sectors. Her distinguished leadership has led to her
appointment on several Boards, and with a keen
interest in societal and human development, Mrs.
Lakhan-Narace has often extended her stewardship to
a wide breadth of non-profit organizations. 

She currently serves as a Director of JN Group of
Companies Limited, the parent company of TRINRE.
She has served on the Board of the Caribbean
Corporate Governance Institute (CCGI), where she was
the Chairman of the Education Committee and was
also a member of the Transparency, Accountability,
and Governance Committee of The American Chamber
of Trinidad & Tobago from 2016 to 2020 and served as
Chairman for some time.

Rani was also the President of The Bocas Lit Fest from
March 2019 to December 2021, a Not-for-Profit of
international repute which brings together readers and
writers from the entire Caribbean and hosts one of the
world’s top literary festivals.
She served on the International Women’s Forum of
Trinidad & Tobago’s (IWFTT) Executive for over six
years and held the post of President from 2018 to
2020. 

Her professional accomplishments are supported by
her academic achievements, holding both an Executive
Master’s Degree in Business Administration and a Post
Masters of Business Administration (MBA) Certificate
from the Arthur Lok Jack Graduate School of Business,
UWI, as well as a Diploma in Corporate Governance
from the Caribbean Corporate Governance Institute.

Michael Quamina is an Attorney-at-Law of over twenty-
five years of practice in several areas, including Public
Administrative and Constitutional Law, Industrial
Relations, Insurance Law, and the Law with respect to
confiscation of assets under the Proceeds of Crime
Legislation. 

Mr. Quamina is a former Director of First Citizens Bank
and is a current Director on the board of several
companies in the private sector. He is the Chairman of
Trinidad Petroleum Holdings Limited, Heritage
Petroleum, Vice Chairman of Caribbean Airlines
Limited and a Director of all its subsidiaries.
Corporate Governance Institute.

Rani Lakhan-Narace
EMBA

Executive Chairman
Appointed 22nd June 2001

Michael Quamina
LEC, LLB

Non-Executive Director
Appointed 4th Aril 2011
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Anthony Proudfoot holds over
thirty years of experience in the
fields of retail, marketing, and
distribution. He has held many
leadership positions at both the
Ansa McAl and Neal and Massy
Holdings groups, including several
Directorships on the Boards of
Trinidad Distributors Limited,
Penta Paints Limited, and Melville
Shipping. 

Mr. Proudfoot was the Chairman of
a number of organizations, namely
Alston’s Shipping, Geddes Grant
Trinidad and Barbados, and at Hi-
Lo Food Stores, where he was also
the Chief Executive Officer. He has
served as the Chief Executive
Officer of H.D. Hopwood in
Jamaica and as a Non-Executive
Director on the Board of Agostini’s
Limited in Trinidad and Tobago.

Adrian Bharath possesses over
thirty-two years of experience in
the field of Finance and has held
the position of Managing Director
of AMB Corporate Finance for the
past fourteen years. Mr. Bharath
has also held the position of
Director in the Corporate Finance
Group at PricewaterhouseCoopers
Limited (Trinidad and Tobago), and
prior to that, he spent eleven years
at KPMG (London and New York) in
corporate finance, investment
banking, and auditing lines of
business. 

He has served as Chairman of the
National Insurance Board of
Trinidad and Tobago and Director
on the Board of the National
Insurance Property Development
Company Limited (NIPDEC).

Howard Dottin has over forty years
of Finance and Accounting
experience through service in both
the Public and Private sectors of
Trinidad and Tobago. He has held
the post of Chief Financial Officer
in the banking sector with C-Level
experience as Group Chief
Financial Officer of one of the
largest insurance conglomerates in
the Caribbean region. 

Mr. Dottin is a chartered
accountant who also holds a
Master’s Degree in Business
Administration with a
specialization in Marketing and
Finance and has generously shared
his wealth of knowledge and
experience through lecturing in
accounting and the post-graduate
level to students of the MBA and
MSC in Finance. 

He currently serves as a Director
on many company boards in both
the public and private sectors and
continues to provide lectures at
various professional institutions,
including Caribbean Corporate
Governance Institute and Arthur
Lok Jack Global School of
Business.

Howard Dottin
Executive MBA, FCCA

Non-Executive Director
Appointed 25th November 2011

Adrian Bharath
BA, FCA, CA

Non-Executive Director
Appointed 16th May 2013

Anthony Proudfoot
Executive MBA, FCCA

Non-Executive Director
Appointed 16th May 2013
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Vinai Narace has over twelve years of experience in
both Trinidad and Tobago and Canada in the areas of
Business Management, General Insurance, Information
Technology, Marketing, and Project Management. 

He currently holds the position of Manager in
Marketing and Customer department leading ongoing
brand and customer experience initiatives as well as
corporate communications and Corporate Social
Responsibility. He also is responsible for the
development of robust Governance, IT, and
Operational systems for the effective management of
shared services throughout the Group. 

He sits on the Board of the JN Group of Companies
Limited, the parent of TRINRE, as well as a number of
its other subsidiaries. 

Sean Ayoung has over eighteen years experience in
financial management in the insurance sector. His wide
knowledge extends to the breadth of key management
areas, having attained an MBA in addition to his FCCA.

He has held key positions in finance with a track record
of success as a result of his personal and professional
competencies.

He joined TRINRE in 2021 as Chief Operating Officer,
where he is responsible for ensuring that the
company’s operational infrastructure effectively
supports its strategic objectives.

Vinai Narace
BS

Executive Director
Appointed 25th February 2022

Sean Ayoung
MBA, FCCA, CA

Executive Director
Appointed 25th February 2022



EXECUTIVE CHAIRMAN'S MESSAGE

It is with great gratification that I report the best financial performance that TRINRE
has ever achieved. This outstanding achievement has been the consequence of our
ability to continually navigate the undulating environment with strategic foresight
and a relentless commitment to all our stakeholders.

The year started with a surge in COVID-19 cases worldwide, including the Caribbean,
and has since, fortunately, declined as the year progressed. Having gained valuable
experience over the past two years in managing this situation both from the health
and safety aspect as well as the financial and economic impact, we were able to
overcome the related challenges. At the same time, we have been able to leverage
our fortunate position as an insurer with very strong reinsurance treaties and
relationships and maneuver the increasingly shrinking capacity available from the
reinsurance market.

This bolstered our growth in Gross Premium to $241 million from $147 million in the
previous period, an improvement of over 63%. This contributed to an increase of 32% in
Net Results from Underwriting Activities, which moved from $33.7 million to $44.5
million.

A Profit Before Tax of $23.8 million was realized, bringing an increase of $4.3 million or
22% over the prior year. Once again, the investment portfolio performed creditably
with a Return on Investment of 12.2%, outperforming local, regional, and International
indices. I am also pleased to highlight that our shareholders benefited from these
notable results through earnings per share of $2.04.

“TRINRE continues to
be extremely vigilant,
strategic, and tactical

to ensure effective
governance and

sustainable
prosperity”

7



DIRECTOR
J E R R Y  N A R A C E

PRESIDENT
H O W A R D  D O T T I N

Our subsidiary, Premier Insurance Company Inc., in Guyana, performed exceptionally
well in its first year of operations, exceeding its targets and earning the respect of
the market for the breadth of its product portfolio, technological prowess, and
customer experience commitment. Premier's potential for growth continues to be
excellent, underpinned by the future outlook for Guyana, which has been branded as
“the oil and gas industry’s next hotspot.”

Trinidad and Tobago as well has been reaping the benefit of higher global energy
commodity prices, which has outweighed the negative impact of rising inflation. The
International Monetary Fund’s prediction of economic growth of 5.5% for 2022 augurs
well for the country, even though there continues to be a constant thread of
unpredictability that accompanies the geopolitical uncertainties that currently
impact commodity prices, inflation, and supply chain turmoil across the globe.

TRINRE, therefore, continues to be extremely vigilant, strategic, and tactical to ensure
effective governance and sustainable prosperity. In this regard, I wish to thank my
fellow Directors, our shareholders, our customers, and our business partners for their
unswerving commitment to our success.

I also take this opportunity to acknowledge our two new Executive Directors, Mr. Sean
Ayoung and Mr. Vinai Narace who have brought tremendous value to the Board's
deliberations.

Finally, I would like to commend the management team and staff for the significant
role they play every day of our journey and their admirable support to community
organizations that need our sustenance to deliver their important social services.

I look forward to reaching new milestones together.

Rani Lakhan-Narace
Executive Chairman

EXECUTIVE CHAIRMAN’S MESSAGE cont’d
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Corporate Governance

TRINRE Insurance Company Limited was incorporated in 1975 as the Reinsurance
Company of Trinidad and Tobago Limited and over the ensuing years it played a pivotal
role in the development of an indigenous insurance market in Trinidad and Tobago.
TRINRE’s evolution continues to be founded on strong principles, values, and corporate
governance for the delivery of innovative products and excellence in customer
experience. 

TRINRE recognizes the importance of integrating these sound corporate governance
standards into its business practices to ensure sustainable and principled performance.
The Company aims for profitable growth that generates value for its stakeholders while
balancing the maximization of shareholders’ returns and the protection of policyholders.
This is the premise on which a culture of fairness, transparency and accountability is
engendered, together with the highest standards of business conduct, honesty and
integrity.  

The Company’s performance during the period April 1, 2021 to March 31, 2022 is featured in
this Annual Report.

 
OUR GOVERNANCE STRUCTURE
 
Composition of the Board
The Company’s Board of Directors as at March 31, 2022, consisted of seven (7) Directors,
with three (3) Executive and four (4) Non-Executive and Independent. 

What We Expect of Our Directors
The Board has ultimate responsibility for promoting, approving, and overseeing
management’s implementation of TRINRE’S business and strategic objectives,
governance, risk management and compliance frameworks, control functions, and
corporate culture. The Board delegates some of its functions, though not its
responsibilities, to Board committees where appropriate, subject to Board oversight and
ratification of key decisions that materially impact the Company’s operations. The entire
Board is responsible for such supervision and oversight. There are currently two
Committees namely, Audit and Investment.

Subsidiary Governance
The Board receives reports on our subsidiary which relate to the achievement of goals
and objectives, performance, Enterprise Risk Management and compliance. The majority
of our Directors also forms part of our subsidiary Board to ensure that there is shared
good governance throughout the Group.
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Approve a business plan annually, and analyze and evaluate TRINRE’s financial results against
projections;
Ensure that TRINRE’s risk management framework is robust, in line with the Company’s risk appetite;
Ensure that risk policies are in place, properly anchored and implemented, and that risk exposures are
monitored and rigorously tested;
Ensure that key policies are in place to deal with liquidity management and capital management;
Ensure that TRINRE is adequately equipped to operate successfully within the parameters of the control
environment and the stringent regulatory framework

THE BOARD'S CORE STRATEGIC PRIORITIES
It is expected that the local insurance industry will experience further changes with additional mergers and
acquisitions, even closures, given the new requirements in regulations, the new capital requirements and
challenges with securing the required reinsurance capacity. Also, given the material impact of IFRS 17,
actuarial valuations, foreign exchange shortages, inflation and supply chain issues, the industry is expected
to see upward price adjustments. 

Against this backdrop, the Board will continue to focus on further market penetration, operational
effectiveness and digital advances.

To this end, the Board will:

Corporate Governance
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MEETING ATTENDANCE FOR APRIL 1ST, 2021 TO MARCH 31ST, 2022   

  DIRECTOR
    

  AUDIT COMMITTEE
  

  INVESTMENT
  COMMITTEE

  
  BOARD

  
  ANNUAL MEETING

  

  RANI LAKHAN-NARACE
  

  100%
  

   
  

  100%
  

  100%
  

  HOWARD DOTTIN
  

  100%
  

  100%
  

  100%
  

  100%
  

  MICHAEL QUAMINA
  

  60%
  

   
  

  83%
  

  0
  

  ADRIAN BHARATH
  

   
  

  100%
  

  100%
  

  0
  

  ANTHONY PROUDFOOT
  

  100%
  

  100%
  

  50%
  

  100%
  

  SEAN AYOUNG
  

   
  

   
  

  *17%
  

   
  

  VINAI NARACE
  

   
  

   
  

  *17%
  

*Messrs Ayoung and Narace joined the Board in February 2022.



Review investment activities and monitor the performance of the investment portfolio and make
recommendations to ensure quality investments;
Monitor compliance with the Company’s investment policy and the investment provisions of the Insurance
Act 2018, as amended;
Report on the investment portfolio and deviations from the investment policy to the Board of Directors on
a quarterly basis; and
Consider and recommend to the Board amendments to, or adoption of, new investment vehicles or
institutions.

Purpose:   The key responsibilities of the Investment Committee are to:

FEES PAID TO THE EXTERNAL AUDITOR
The following is a statement of fees paid to the external auditor for audit and non-audit services during the
financial year:

Services Fees Paid

Audit $174,969.78 (VAT inclusive)

Corporate Governance

REPORT ON THE ACTIVITIES OF THE AUDIT COMMITTEE: 
The Audit Committee comprises of four (4) Directors appointed by the Board of Directors. It operates
according to its Charter, as approved by the Board. The Committee held five (5) meetings during the financial
year.  The members are:

Howard Dottin (Chairman) Anthony Proudfoot

Michael Quamina Rani Lakhan-Narace

Anthony Proudfoot (Chairman) Howard Dottin Adrian Bharath

 the effectiveness of the internal audit function;
 the findings and recommendations made by the Internal Auditor;
 the annual, half yearly, and quarterly financial statements; and
 the auditing performance of external auditors and their audit report.

Purpose: The role of the Audit Committee is to discharge its responsibilities for financial and internal controls.
It reviews, inter alia:

REPORT ON THE ACTIVITIES OF THE INVESTMENT COMMITTEE: 
The Investment Committee comprises of three (3) Directors appointed by the Board of Directors. The
Committee operated according to its Charter, as approved by the Board, and held four (4) quarterly meetings
during the financial year. The members are:
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ENTERPRISE RISK MANAGEMENT
TRINRE’s Enterprise Risk Management (ERM) framework articulates its risk philosophy and appetite, risk
structures and processes, risk policies, and a regime of monitoring existing and emerging risk exposures,
all designed to continuously strengthen the systems of internal control and mitigate the identified risk
exposures. During the period under review, the world continued to be tested, not only by the social,
economic, and health risks of COVID-19 but also by the significant global economic impact of the
Russia-Ukraine War, which exacerbated pandemic–led supply chain issues, caused oil prices to soar,
and worsened global inflation rates. Despite the many additional risk exposures that arose during the
financial year, due to its agile risk management posture, TRINRE was able to successfully navigate the
turbulence and continue to operate profitably while managing the safety and service needs of its
stakeholders.



Highlights of Community Activities
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TRINRE's Chief Operating Officer, Mr. Sean Ayoung makes a presentation to Mrs. Mowlah-Baksh, 
General Manager of the Trinidad & Tobago Coalition Against Domestic Violence

Marketing and Customer Experience Manager - TRINRE,
presents Sr. Deborah de Rosia, Founder of the Eternal
Light Community for the Vision of Hope Home

Human Resource and Administration Manager - TRINRE (l)
Mrs Trisha Quashie-Boney, (centre), presents our
contribution to the General Manager of the Trinidad and
Tobago Cancer Society, Mr. Kevin Cox

TRINRE's San Fernando Branch Supervisor makes a
presentation to Ms. Seebath Seebaran of teh Hope Centre
for abused children

(l-r) Human Resource and Administration Manager -
TRINRE, presents a hamper to Mrs. Joycelyn Duncan of
the Nekevan Rescue Centre
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Chief Operating Officer - TRINRE, makes a presentation to
Ms. Kalesh Forde, Marketing Director of NGO Yes She Can
in observation of International Women's Day

Human Resource and Administration Manager - TRINRE
(centre), presents a donation to a representative of Living
Water Community (right)

Hamper Distribution as part of TRINRE's Community Share
Initiative where staff were given hampers to distribute to
those in need

Alissa Del Pino receives a cheque on behalf of Pink Hibiscus from our
Marketing  and Customer Experience Manager

Highlights of Community Activities
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Statement of Management Responsibility
TRINRE Insurance Company Limited
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Independent Auditors' Report to the Shareholders of
TRINRE Insurance Company Limited
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Independent Auditors' Report to the Shareholders of
TRINRE Insurance Company Limited

16



Independent Auditors' Report to the Shareholders of
TRINRE Insurance Company Limited
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TRINRE Insurance Company Limited
Consolidated Statement of Financial Position
Year ended March 31st, 2022
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TRINRE Insurance Company Limited
Consolidated Statement of Comprehensive Income
Year ended March 31st, 2022
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TRINRE Insurance Company Limited
Consolidated Statement of Changes in Equity
Year ended March 31st, 2022
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TRINRE Insurance Company Limited
Consolidated Statement of Cash Flow
Year ended March 31st, 2022
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Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

1 Incorporation and Principal Activity 
TRINRE Insurance Company Limited (the Company) is a limited liability company incorporated
on July 3, 1975 and domiciled in the Republic of Trinidad and Tobago. The address of its
registered office is 69 Edward Street, Port of Spain. The Company and its subsidiary, Premier
Insurance Company Inc. Group (the Group) is a subsidiary of JN Group of Companies
(formerly Investment Managers Limited), which is incorporated and domiciled in Trinidad and
Tobago. 

The Group primarily underwrites non-life and group life insurance risks. These products are
offered primarily to the domestic market. These financial statements were authorized for
issue by the Board of Directors on June 24, 2022 

2 Significant Accounting Policies 
(a) Statement of compliance 

These financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS), as issued by the International Accounting Standards Board.
Where IFRS’s presented alternative accounting treatments, the most appropriate in the
circumstances were chosen. 

These financial statements provide further information on the accounting estimates and
judgements made by the Group, and reviewed on an ongoing basis. Where necessary,
comparative data has been adjusted to conform with changes in presentation in the current
year. 

At the date of authorization of these financial statements, certain new standards, and
amendments to and interpretations of existing standards, which were in issue were not
effective at the reporting date and had not been early-adopted by the Group.

22



Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

2 Significant Accounting Policies (continued) 

  2.1 New, revised and amended standards and interpretations that are effective 

Certain new, revised and amended standards and interpretations have come into effect
during the current financial year. The Group has assessed these and adopted those relevant
to its financial statements. 

IFRS 16 Leases - Amendments - COVID-19-Related Rent Concessions 

Based on the amendment, a lessee may elect, as a practical expedient, to assess whether or
not a COVID-19 related rent concession from a lessor is a lease modification. A lessee that
adopts this election accounts for any change in lease payments resulting from the COVID-19
related rent concession the same way it would account for the change under IFRS 16, if the
change were not a lease modification. After an amendment in March 2021, the practical
expedient now applies to rent concessions for which any reduction in lease payments affects
only payments originally due on or before 30 June 2021, provided the other conditions for
applying the practical expedient are met. These conditions are that: 

i) there are no substantive changes to the other terms and conditions of the lease 

ii) the change in lease payments results in a revised consideration that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change. 

These amendments had no impact on the financial statements of the Group
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Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

2 Significant Accounting Policies (continued) 

2.2 New, revised and amended standards and interpretations that are not yet effective 

The following IFRS standards, interpretations and amendments were issued but are not yet
effective as at 31 March 2022 nor have they been early adopted by the Group. The Group
expects to implement these standards when they become effective. 

i) · IFRS 9, Financial Instruments, which is effective for annual reporting periods beginning on
or after January 1, 2018, replaces the existing guidance in IAS 39 Financial Instruments:
Recognition and Measurement. IFRS 9 includes revised guidance on the classification and
measurement of financial assets and liabilities, including a new expected credit loss model
for calculating impairment of financial assets and the new general hedge accounting
requirements. It also carries forward the guidance on recognition and derecognition of
financial instruments from IAS 39. Although the permissible measurement bases for financial
assets – amortized cost, fair value through other comprehensive income (FVOCI) and fair
value though profit or loss (FVTPL) - are similar to IAS 39, the criteria for classification into the
appropriate measurement category are significantly different. 

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ model, which
means that a loss event will no longer need to occur before an impairment allowance is
recognized. 

The Group has decided to defer the implementation of IFRS 9 until the earlier of the effective
date of a new insurance standard and 2023 ('deferral approach') which is available to
reporting entities with a predominant part of their business devoted to the activity of issuing
contracts within the scope of IFRS 4. 

The Group’s activities are predominantly connected with insurance as the carrying amount of
its liabilities arising from contracts within the scope of IFRS 4, Insurance Contracts is
significant compared to the total carrying amount of all its liabilities. The annual reporting
period immediately before 1 April 2022 was 31 March, 2022. At that reporting date, the
percentage of the total carrying amount of its liabilities connected with insurance relative to
the total carrying amount of all its liabilities was 92%. Insurance related revenue and
expenses were 83% and 99% of total revenue and expenses, respectively. And, the Group’s
business of underwriting insurance risk has not changed from the year ended 31 March 2021.
The Group will continue to apply IAS 39 until April 1,2023. To enable a comparison with entities
applying IFRS 9, entities that apply the deferral approach are required to disclose the
following information:
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Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

2 Significant Accounting Policies (continued) 

2.2 New, revised and amended standards and interpretations that are not yet effective
(continued) 

i) IFRS 9, Financial Instruments (continued) 

• Fair value and changes in fair value separately for: 

(a) those financial assets that pass the solely payments of principal and interest (SPPI) test,
excluding any financial asset that meets the definition of held-for trading in IFRS 9, or that is
managed and whose performance is evaluated on a fair value basis and 
(b) All other financial assets, including financial assets that are managed and whose
performance is evaluated on a fair value basis. Refer to Note 8. • 

•  Credit ratings of financial assets that pass the SPPI test. Financial assets which pass the
SPPI test are assets with contractual terms that give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Refer to
Note 8. 

ii) IFRS 17 Insurance Contracts, effective for annual reporting periods beginning on or after
January 1, 2023, replaces IFRS 4 Insurance Contracts and provides three models to apply to all
insurance contracts: the general model, the variable fee approach and the premium
allocation approach 

· The key principles in IFRS 17 are that an entity: 

- identifies insurance contracts as those contracts under which the entity accepts significant
insurance risk from another party (the policyholder) by agreeing to compensate the
policyholder if a specified uncertain future event, (the insured event) adversely affects the
policyholder; 

- separates specified embedded derivatives, distinct investment components and distinct
performance obligations from the insurance contracts; 

- recognizes and measures company of insurance contracts at:
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Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

2 Significant Accounting Policies (continued) 

New, revised and amended standards and interpretations that are not yet effective
(continued) 

ii) IFRS 17 Insurance Contracts (continued) 

- a risk-adjusted present value of the future cash flows (the fulfilment cash flows) that
incorporates all of the available information about the fulfilment cash flows in a way that is
consistent with observable market information; plus (if this value is a liability) or minus (if this
value is an asset). 

- an amount representing the unearned profit in the company of contracts (the contractual
service margin). 

- recognizes the profit from a company of insurance contracts over the period the entity
provides insurance cover, and as the entity is released from risk. If a company contract is or
becomes loss-making, an entity recognizes the loss immediately. 

- presents separately insurance revenue (that excludes the receipt of repayment of
investment components) and insurance finance income or expenses; 

- includes an optional simplified measurement approach, or premium allocation approach,
for simpler insurance contracts where the coverage period is less than a year or where there
are no significant expected changes in estimates before the claims are incurred. 

Many of the disclosures of IFRS 4 are retained in IFRS 17. The general model requires disclosure
and reconciliation of the expected present value of future cash flows, risk adjustment and
contractual service margin. No reconciliation is required under the variable fee approach. 

IFRS 17 will have a significant impact on the Group's financial statements, regulatory reporting
and any other requirements which relies on IFRS accounting values. The Group's assessment
of the impact of IFRS 17, is ongoing.
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Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

2 Significant Accounting Policies (continued) 

2.2 New, revised and amended standards and interpretations that are not yet effective
(continued) 

iii) IFRS 3 Business Combinations - Amendments to IFRS 3 - Reference to the Conceptual
Framework (effective 1st January 2022). 

iv) IAS 16 Property, Plant and Equipment - Amendments to IAS 16 - Proceeds before intended
use (effective 1st January 2022) 

v) IAS 37 Provisions, Contingent Liabilities and Contingent Assets - Amendments to IAS 37-
Onerous Contracts (effective 1st January 2022) 

vi) Annual Improvements to IFRSs 2018 - 2020 Cycle (effective 1st January 2022) : 

    - IFRS 1 First-time Adoption of International Financial Reporting Standards - Amendments -
Subsidiary as a first-time adopter 
 
   - IFRS 9 Financial Instruments - Amendments - Fees in the ‘10 per cent’ test for derecognition
of financial liabilities 

    - IAS 41 Agriculture - Amendments - Taxation in fair value measurements 

vii) IAS 1 Presentation of Financial Statements - Classification of Liabilities as Current or Non-
current (effective 1st Jan 2023) 

viii) IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 - Amendments -
Disclosure of accounting policies (effective 1st Jan 2023)
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Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

2 Significant Accounting Policies (continued) 

New, revised and amended standards and interpretations that are not yet effective
(continued) 

ix) IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors - Amendments -
Definition of accounting estimates (effective 1st Jan 2023) 

x) IAS 12 Income Taxes - Amendments - Deferred tax related to assets and liabilities arising
from a single transaction (effective 1st Jan 2023) 

The Group is currently evaluating the impact of these amendments, however they are not
expected to have a material impact on the financial statements. 

(b) Basis of measurement. 
These financial statements are prepared on the historical cost basis except for the
measurement at fair value of investment securities and investment property at fair value
through profit and loss. No account is taken of the effects of inflation. The Group has
consistently applied the accounting policies set out below to all periods presented in these
financial statements. 

(c) Functional and presentation currency. 
Amounts included in these financial statements are measured using the currency of the
primary economic environment in which the entity operates (the functional currency). These
financial statements are presented in Trinidad and Tobago dollars which is the Group’s
functional and presentation currency. 

(d) Use of estimates, assumptions and judgements. 
The preparation of financial statements in conformity with IFRS requires management to
make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses and contingent assets and
liabilities. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.
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2 Significant Accounting Policies (continued) 

(d) Use of estimates, assumptions and judgements (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods. 

Judgements made by management in the application of IFRS that have a significant effect
on the financial statements and estimates with a significant risk of material adjustment in the
next year are discussed below: 

· Determining fair values

Fair value reflects the present value of future cash flows associated with a financial asset or
liability where an active market exists. Observable market prices or rates are used to
determine fair value. For financial instruments with no active market or a lack of price
transparency, fair values are estimated using calculation techniques based on factors such
as discount rates, credit risk and liquidity. The assumptions and judgements applied here
affect the derived fair value of the instruments. 

· Impairment of assets
The identification of impairment and the determination of recoverable amounts is an intently
uncertain process involving various assumptions and factors, including the financial
condition of the counterparty, expected future cash flows, observable market prices and
expected net selling prices. 
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2 Significant Accounting Policies (continued) 

(d) Use of estimates, assumptions and judgements (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods. 

Judgements made by management in the application of IFRS that have a significant effect
on the financial statements and estimates with a significant risk of material adjustment in the
next year are discussed below: 

· Determining fair values

Fair value reflects the present value of future cash flows associated with a financial asset or
liability where an active market exists. Observable market prices or rates are used to
determine fair value. For financial instruments with no active market or a lack of price
transparency, fair values are estimated using calculation techniques based on factors such
as discount rates, credit risk and liquidity. The assumptions and judgements applied here
affect the derived fair value of the instruments. 

· Impairment of assets
The identification of impairment and the determination of recoverable amounts is an intently
uncertain process involving various assumptions and factors, including the financial
condition of the counterparty, expected future cash flows, observable market prices and
expected net selling prices. 
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2 Significant Accounting Policies (continued) 

(d) Use of estimates, assumptions and judgements (continued) 

· Estimate of future benefit payments and premiums arising from long-term insurance
contracts 

Actuarial liabilities include two major components: a best estimate reserve and a provision
for adverse deviations. This latter provision is established in recognition of the uncertainty in
computing best estimate reserves, to allow for possible deterioration in experience and to
provide greater comfort that reserves are adequate to pay future benefits. 

For the respective reserve’s assumptions for mortality, lapse, future investment yields,
operating expenses and taxes, best estimate assumptions are determined where appropriate
for each major product line. 

Provisions for adverse deviations are established based on the risk profiles of the business.
They are determined within a specific range established by the Canadian Standards of
Practice. 

The reserve assumption for each component of policy cash flow consists of an assumption
for the expected experience and, separately, a margin for adverse deviation that reflects the
degree of uncertainty in the expected experience assumption. The expected experience and
the margin reflect the latest current experiences. 

Detailed analyses are carried out by the Group’s Consulting Actuary to determine the best
estimate assumptions. 

Lapse and expenses studies were performed to determine the best estimate lapse and per
policy future administrative expense assumptions. Due to events taking place subsequent to
the year-end management has adopted a conservative lapse assumption to reflect
uncertainties relating to future policyholder behaviour.
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2 Significant Accounting Policies (continued) 

(d) Use of estimates, assumptions and judgements (continued) 

Estimate of future benefit payments and premiums arising from long-term insurance
contracts (continued) 

• Outstanding claims 

Outstanding claims comprise estimates of the number of reported losses and expenses plus a
provision for losses incurred but not reported based on historical experience. The loss and
loss expense reserves have been estimated by the Group’s actuary using the group’s past
loss experience and industry data. 

Amounts recoverable in respect of claims from reinsurers are estimated in a manner
consistent with the underlying liabilities. Notes 20 and 22 contain information about the
assumptions and uncertainties relating to insurance liabilities and discloses the risk factors in
these contracts. 

(e) Foreign currency 

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies at
the reporting date are translated to Trinidad and Tobago dollars at the foreign exchange
rate ruling at that date. Foreign exchange differences arising on translation are recognized in
the statement of comprehensive income. There are no non-monetary assets and liabilities
that are measured in terms of historical cost in a foreign currency. 

(f) Property, plant and equipment 

Property, plant and equipment are stated at historical cost less accumulated depreciation
and impairment losses. Subsequent costs are included in the asset’s carrying amount or
recognized as a separate asset, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are charged to the statement of comprehensive
income during the financial period in which they are incurred. Land is not depreciated.
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Buildings
Furniture and equipment
Fixture and fittings
Motor vehicles
Computer equipment
Right of use assets

2%
20%
20%
25%
20%
Over the lease life
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2 Significant Accounting Policies (continued) 

Depreciation on non-right of use assets is computed on the reducing balance basis at rates
sufficient to write-off the cost of the assets over their estimated useful lives.

Depreciation on right of use assets is computed on the straight-line basis at rates sufficient to
write-off the cost of the assets over their estimated useful lives.

The rates used are as follows:

The asset’s residual value, useful lives and depreciation methods are reviewed and adjusted, if
appropriate, at each reporting date.

(g) Intangible assets

Costs that are directly associated with the development of identifiable and unique software
products controlled by the Group, and that will probably generate future economic benefits
exceeding costs beyond one year, are recognized as intangible assets. These costs are
amortized over their estimated useful lives. Costs associated with maintaining computer
software programmes are recognized as an expense as incurred.

(f) Property, plant and equipment (continued)
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2 Significant Accounting Policies (continued) 

(i) Reinsurance assets 
The Group assumes and cedes reinsurance in the normal course of business. Reinsurance
assets primarily include balances due from reinsurance companies for ceded insurance
liabilities. 

Premiums on reinsurance assumed are recognized as revenue in the same manner as
they would be if the reinsurance were considered direct business, taking into account the
product classification of the reinsured business. 

Amounts due to reinsurers are estimated in a manner consistent with the associated
reinsured policies and in accordance with the reinsurance contract. Premiums ceded and
claims reimbursed are presented on a gross basis. 

An impairment review is performed on all reinsurance assets when an indication of
impairment occurs. Reinsurance assets are impaired only if there is objective evidence
that the Group may not receive all amounts due to it under the terms of the contract and
that this can be measured reliably.

(h) Investment properties 

Investment properties principally comprises land and building not occupied by the Group,
which is held for long-term rental yields and capital appreciation. Investment property is
classified as a non-current asset and was previously measured using the cost model. During
2014, management decided to change the measurement model to a fair value model and
accordingly investment property is now revalued. 
Any gain or loss on disposal of an investment property (calculated as the difference between
the net proceeds from disposal and the carrying amount of the item) is recognized in profit or
loss. 

(i) Insurance contracts recognition and measurement 
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(ii) Insurance receivables 

Insurance receivables are recognized when due and measured at amortised cost, using the
effective interest rate method. The carrying value of insurance receivables is reviewed for
impairment whenever events or circumstances indicate that the carrying amount may not be
recoverable, with the impairment loss recorded in the statement of comprehensive income. 

(iii) Insurance liabilities (continued) 
Life insurance contract liabilities 

Life insurance liabilities for policyholders’ benefits that are expected to be incurred in the
future are recognized when contracts are entered into and premiums are charged. The
liability is based on the present value of estimated amounts for projected future premiums,
claims, benefits, investment income and policy maintenance expenses. The liability is based
on key assumptions made with respect to variables such as mortality, persistency, investment
returns and expense inflation. The liabilities are actuarially recalculated at each statement of
financial position date and the change in the liability is recognized as an expense in the
statement of income. 

Death claims are recorded in profit or loss net of reinsurance recoverable. 

General insurance contract liabilities 

General insurance contract liabilities are based on the estimated ultimate cost of all claims
incurred but not settled at the reporting date, whether reported or not. Significant delays can
be experienced in the notification and settlement of certain type of general insurance claims,
therefore the ultimate cost of which cannot be known with certainty at the reporting date. 

Reported outstanding general insurance claims comprise the estimated costs of all claims
incurred but not settled at the reporting date, less any reinsurance recoveries. In estimating
the liability for the cost of reported claims not yet paid, the Group considers any information
available from adjusters and information on the cost of settling claims with similar
characteristics in previous periods. Provision is made for claims incurred but not reported
until after the reporting date.

2 Significant Accounting Policies (continued) 

(i) Insurance contracts recognition and measurement (continued) 
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(iii) Insurance Liabilities (continued) 

Differences between the provisions for outstanding claims and subsequent revisions and
settlement are included in the statement of comprehensive income in the year the claims are
settled. 

The estimation of claims incurred but not reported (IBNR) is generally subject to a greater
degree of uncertainty than the estimation of the cost of settling claims already notified to the
Group, where more information about the claim event is generally available. Claims IBNR may
often not be apparent to the insurer until many years after the event giving rise to the claims
has happened. 

Provision for unearned premiums 

The proportion of written premiums attributable to subsequent periods is deferred as
unearned premium. The change in the provision for unearned premium is taken to the income
statement in the order that revenue is recognized over the period of risk. 

(iv) Provision for other insurance financial liabilities 

A provision is recognized when the Group has a present legal or constructive obligation, as a
result of past events, which it is probable, will result in an outflow of resources and when a
reliable estimate of the amount of the obligation can be made. 

(v) Deferred acquisition and deferred commission income 

Commission paid to agents and brokers for insurance contracts that are related to securing
new and renewing existing contracts and commission income are deferred on a basis
consistent with that used for deferring premium income.

2 Significant Accounting Policies (continued) 

(i) Insurance contracts recognition and measurement (continued) 
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i) Classification 

The Group designates all financial assets as investment securities at fair value through
profit and loss to eliminate or substantially reduce the mismatch which would otherwise
arise and be consistent with how these investments are reported and managed
internally. 

ii) Recognition 

From this date, any gains and losses arising from changes in fair value of assets are
recognized. 

iii) Measurement 

Financial instruments are initially measured at cost, being the fair value plus the
transaction costs that are directly attributable to the acquisition of the instrument. A
financial asset is derecognized when the contractual right to receive cash flows expire or
when the asset is transferred. 

Subsequent to initial recognition all investment securities at fair value through profit and
loss are measured at fair value, based on readily available market prices at the close of
business on the reporting date for listed instruments or by reference to current market
values of another instrument which is substantially the same. If prices are not readily
available, the fair value is based on either valuation models or management’s estimate
of amounts that could be realised under current market conditions. Where discounted
cash flow techniques are used, estimated future cash flows are based on management’s
best estimates and the discount rate is a market related rate at the reporting date for an
instrument with similar terms and conditions

2 Significant Accounting Policies (continued) 

(j) Financial instruments 
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iii) Measurement (continued) 

Any investment security at fair value through profit and loss that does not have a quoted
market price in an active market and where fair value cannot be reliably measured is
stated at cost, including transaction costs, less impairment losses. 

Gains and losses arising from the change in the fair value of investment securities at fair
value through profit and loss subsequent to initial recognition are accounted for in the
profit and loss. All non-trading financial liabilities and held-to-maturity assets are
measured at amortised costs less impairment losses. Amortised cost is calculated on the
effective interest rate method 

Premiums and discounts, including initial transaction costs, are included in the carrying
amount of the related instrument and amortised based on the effective interest rate of
the instrument. The amortisation of premiums and discounts is taken to the statement of
comprehensive income. 

2 Significant Accounting Policies (continued) 

(j) Financial instruments (continued)

(k) Cash and cash equivalents

Cash and cash equivalents are short-term, highly liquid investments readily convertible
to known amounts of cash and subject to insignificant risks of change in value. These are
shown at cost.

37



Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

The carrying amounts of the Group’s assets, other than deferred tax assets (see accounting
policy (q), are reviewed at each reporting date to determine whether there is any indication
of impairment. If any such indication exists, the asset’s recoverable amount is estimated and
an impairment loss is recognized whenever the carrying amount of an asset exceeds its
recoverable amount. In order to determine whether negative revaluations on investment
securities correctly represent impairment, all investment securities for which the market value
has been significantly below cost price for a considerable period of time, are individually
reviewed. A distinction is made between negative revaluations due to general market
fluctuations and due to issuer specific developments. The impairment review focuses on
issuer specific developments regarding financial condition and future prospects, taking into
account the intent and ability to hold the securities under the Group’s long-term investment
strategy. 

i) Calculation of recoverable amount 

Receivables with a short duration are not discounted. 

The recoverable amount of other assets is the greater of their net selling price and value in
use. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. 

For an asset that does not generate largely independent cash inflows, the recoverable
amount is determined for the cash-generating unit to which the asset belongs. 

(ii) Reversals of impairment 

An impairment loss in respect of a receivable carried at amortised cost is reversed if the
subsequent increase in recoverable amount can be related objectively to an event occurring
after the impairment loss was recognized

2 Significant Accounting Policies (continued) 

(l) Impairment 
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2 Significant Accounting Policies (continued) 

(ii) Reversals of impairment (continued) 

In respect of other assets, an impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to
the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment loss had been
recognized.

(m) Product classification 

Insurance contracts 

Insurance contracts are defined as those containing significant insurance risk at the
inception of the contract. The significance of insurance risk is dependent on both the
probability of an insured event and the magnitude of its potential effect. Once a contract has
been classified as an insurance contract, it remains an insurance contract for the remainder
of its lifetime, even if the insurance risk reduces significantly during this period. 

Any contracts not considered insurance contracts under IFRS are classified as investment
contracts. 

All contracts held by the Group as at March 31, 2022 have been classified as insurance
contracts.

(l) Impairment (continued)
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2 Significant Accounting Policies (continued) 

The Group operates pension scheme arrangements which provide individual annuities
payable on retirement for all senior managers and qualifying monthly paid employees, which
are administered through individual policy contracts. This is a defined contribution plan to
which the Group contributes 5% of salary. 

A defined contribution plan is a pension plan under which the Group pays a fixed contribution
into a separate entity and will have no legal or constructive obligation to pay further
contribution if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The Group's contribution is charged to
the income statement in accordance with the accrual basis.

(o) Revenue recognition 

Premium income 

Premiums written are recognized on policy inception and earned on a pro rata basis over the
term of the related policy coverage. 

Commission income 

The fee is recognized as revenue in the period in which it is received unless these relate to
service to be provided in future periods. If the fees are for services to be provided in future
periods, these are deferred and recognized in the income statement as the service is
provided over the term of the contract.

(n) Employee Benefits
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2 Significant Accounting Policies (continued) 

(o) Revenue recognition (continued)

Reinsurance commission is recognized on a basis that is consistent with the recognition of the
costs incurred on the acquisition of the underlying insurance contracts [see note 2(i)(i)]. Profit
commission in respect of reinsurance contracts is recognized on an accrual basis. 

Investment income 

If the fees are for services to be provided in future periods, these are deferred and recognized
in the income statement as the service is provided over the term of the contract. Interest
income is recognized in the income statement as it accrues, taking into account the effective
yield of the asset or an applicable floating rate. Interest income includes the amortization of
any discount or premium. Investment income also includes dividends, which are recognized
as received. 

Realised gains and losses recorded in the income statement 

Realised gains and losses on the sale of property and equipment and of investment securities
at fair value through profit and loss are calculated as the difference between net sales
proceeds and the original cost. Realised gains and losses are recognized in the statement of
comprehensive income when the sale transaction occurs.
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2 Significant Accounting Policies (continued) 

Other income and expenditure items are accounted for on the accrual basis.

(q) Taxation 

Tax on income comprises current tax and the change in deferred tax. Current tax comprises
tax payable calculated on the basis of the expected taxable income for the period, using the
tax rate enacted by the reporting date, business levy and green fund levy, charged on
worldwide income, and any adjustment of tax payable for the previous years. 

Deferred tax is provided using the balance sheet liability method on all temporary differences
between the carrying amounts for financial reporting purposes and the amounts used for
taxation purposes, except differences relating to the initial recognition of assets or liabilities
which affect neither accounting nor taxable income (loss). 

Deferred tax is calculated on the basis of the tax rate that is expected to apply to the period
when the asset is realised or the liability is settled. The effect on the deferred tax of any
changes in the tax rate is charged to the statement of comprehensive income, except to the
extent that it relates to items previously charged or credited directly to equity. 

Deferred tax assets relating to the carry forward of unused tax losses are recognized to the
extent that it is probable that future taxable profit will be available against which the unused
tax losses can be utilized.

(r) Catastrophe Reserve

As required by Section 44 (1) of the Insurance Act 2018 of Trinidad and Tobago at least 20% of
the Parent's net written premium income on its property insurance business for that year is to
be appropriated towards a Catastrophe Reserve until such surplus equals to the net written
premium income on the insurer’s property insurance business for that year. This reserve is not
distributable and is currently $1,005,495 (2021: $488,490) 

(p) Other income and expenditure
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2 Significant Accounting Policies (continued) 

A party is related to the Group, if: 

(i) Directly, or indirectly through one or more intermediaries, the party: 
a) is controlled by, or is under common control with, the Group (this includes parents,
subsidiaries and fellow subsidiaries); 

b) has a direct or indirect interest in the company that gives it significant influence; 
or 

c) has joint control over the company; 

(ii) the party is an associate of the Group; 

(iii) the party is a joint venture in which the Group is a venturer; 

(iv) the party is a member of the key management personnel of the company or its parent; 

(v) the party is a close member of the family of any individual referred to in (i) or (iv); 

(vi) the party is an entity that is controlled, jointly controlled or significantly influenced by, or
for which significant voting power in such entity resides with, directly or indirectly, any
individual referred to in (iv) or (v); or 

(vii) the party is a post-employment benefit plan for the benefit of employees of the
company, or of any entity that is a related party of the company. 

A related party transaction is a transfer of resources, services or obligations between related
parties, regardless of whether a price is charged. 

The Group has a related party relationship with its directors and key management personnel,
representing certain senior officers of the Group, its parent company and all their affiliates.

(s) Related parties
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2 Significant Accounting Policies (continued) 

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current period.

(u) Leases 

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Group uses the
definition of a lease in IFRS 16. 

i. As a lessee 

At commencement or on modification of a contract that contains a lease component, the
Group allocates the consideration in the contract to each lease component on the basis of
its relative stand‑alone prices. However, for the leases of property the Group has elected not
to separate non‑lease components and account for the lease and non‑lease components as
a single lease component. 

The right‑of‑use asset is subsequently depreciated using the straight‑line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Group by the end of the lease term or the cost of the right‑of‑use
asset reflects that the Group will exercise a purchase option. In that case the right‑of‑use
asset will be depreciated over the useful life of the underlying asset, which is determined on
the same basis as those of property and equipment. In addition, the right‑of‑use asset is
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements
of the lease liability. 

The lease liability is initially measured at the present value of the scheduled lease payments,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the group’s incremental borrowing rate. Generally, the Group uses its
incremental borrowing rate as the discount rate.

(t) Comparatives
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2 Significant Accounting Policies (continued) 

i. As a lessee (continued) 

The Group determines its incremental borrowing rate by obtaining interest rates from
various external financing sources and makes certain adjustments to reflect the terms of
the lease and type of the asset leased. 

Lease payments included in the measurement of the lease liability comprise the
following:

 – fixed payments, including in‑substance fixed payments; 

– variable lease payments that depend on an index or a rate, initially measured using
the index or rate as at the commencement date; 

– amounts expected to be payable under a residual value guarantee; and 

– the exercise price under a purchase option that the Company is reasonably certain to
exercise, lease payments in an optional renewal period if the Company is reasonably
certain to exercise an extension option, and penalties for early termination of a lease
unless the Company is reasonably certain to terminate early.

 (u) Leases (continued)
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2 Significant Accounting Policies (continued) 

The lease liability is measured at amortised cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from a change in an
index or rate, if there is a change in the Group’s estimate of the amount expected to be
payable under a residual value guarantee, if the group changes its assessment of whether it
will exercise a purchase, extension or termination option or if there is a revised in‑substance
fixed lease payment. 

Adjustment is made to the carrying amount of the right‑of‑use asset, or is recorded in profit or
loss if the carrying amount of the right‑of‑use asset has been reduced to zero.

3. Changes in significant accounting policies

There were no changes in significant accounting policies for the year ended March 31, 2022.

(u) Leases (continued)
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5 Leases

As a lessee

The Group leases some assets, including properties, IT equipment and a motor vehicle. As a
lessee, the Group previously classified leases as operating or finance leases based on its
assessment of whether the lease transferred substantially all of the risks and rewards of
ownership. Under IFRS 16, the Group recognizes right-of-use assets and lease liabilities for
most leases – i.e., these leases are on-balance sheet. However, the Group has elected not to
recognize right-of-use assets and lease liabilities for some leases of low-value assets (e.g., IT
equipment). The Group recognizes the lease payments associated with these leases as an
expense on a straight-line basis over the lease term. The Group presents right-of-use assets
that do not meet the definition of investment property in ‘property, plant and equipment’, the
same line item as it presents underlying assets of the same nature that it owns. Right-of-use
assets that meet the definition of investment property are presented within investment
property. The implementation of the new standard had negligible impact on the financial
statements.

Information about leases for which the group is a lessee is presented below.

(a) Right-of-use assets
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5 Leases (continued)

(a) Lease liabilities 

Maturity analysis – contractual undiscounted cash flows:

(b) Amounts recognized in Profit or Loss

(c) Flows

(6) Intangible Assets
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(7) Investment Properties

      Investment properties comprises two assets:

      1) 22A King Street, Kingbury Place, Arima, Trinidad
      2) Unit 1203, 551 FLB Condominium, 551 North Fort Lauderdale Beach Boulevard, Fort Lauderdale, U.S.A.
      

Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

(6) Intangible Assets (continued)

The property was valued by Raymond & Pierre Ltd, an independent professional valuator,
whose report dated August 24, 2020

The property at 551 North Fort Lauderdale Beach Boulevard, Fort Lauderdale was purchased
in February 2022.
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Valuation Techniques Significant unobservable
inputs

Inter-relationship between
key unobservable inputs and

fair value measurement

Income approach 

This model: 

· Considers a property’s potential
cashflows; 

· Analyses the present worth of the
anticipated future benefits to the
owner over an assumed holding
period; and 

· Includes a discounted cash-flow
and income capitalization
procedure to compute the value of
the property.

· Net income before debt
service and depreciation;
and

· The potential rental
value of the property in
the current investment
climate.

The estimated fair value
would increase/(decrease) if:

· Judgement about what the
property can be sold,
exchanged, let, mortgaged,
which had been 
· The potential rental value of
the property
increased/decreased.

(7) Investment Properties (continued)

     The following table shows the valuation technique used in measuring fair value as well as
     the significant unobservable inputs used.

Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

Investment properties in the current and prior year, are classified as Level 3 in the fair value
hierarchy as per IFRS fair value measurement as the input for the valuation is not based on an
observable market data.

Income and expenses in respect of investment properties are:
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(8) Investment Securities

Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

The following table presents the fair value and the amount of change in the fair value of the Group’s
financial assets as at and for the year ended March 31, 2022 and March 31, 2021, showing separately the
fair value of financial assets with contractual terms that give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding (“SPPI”) and the fair value of
financial assets that do not give rise to cash flows that are solely payments of principal and interest
on the principal amount outstanding (“non�SPPI”)
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(8) Investment Securities (continued)
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(9) Taxation
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(10) Reinsurance Assets

(11) Accounts Receivables and Prepayments

(12) Due from Related Parties

(13) Stated Capital
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(14) Insurance Liabilities
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(14) Insurance Liabilities (continued)

(b) (ii) Change in policyholders’ liabilities

(b) (iii) Actuarial liabilities are computed for the insurance portfolio as follows:

1 The policy liabilities for both individual and group business have been calculated
using the Caribbean Policy Premium Method. This method uses Best Estimates of future
operating experience along with Margins for Adverse Deviations (MfADs), to determine
the reserve required at the valuation date, such that the reserve and future expected
cash flow receipts (e.g., premium, and investment income) are sufficient to meet all
future cash flow expenditures (e.g., benefits and expenses).

2 Both individual and group business has been modelled on AXIS (actuarial valuation
software) using a report summary of records provided by the management of TRINRE. 

3 Considering the statutory requirements in Trinidad, all policies with negative reserves
have been excluded from the reserves figures and set to zero.
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(14) Insurance Liabilities (continued)

(b) (iv) Sensitivity of actuarial liabilities to changes in assumptions:

(c) Analysis of claims reports on short term insurance contracts:
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(14) Insurance Liabilities (continued)

(d) Movement on the provision for claims on short term insurance contracts:

(e) Provision for unearned premiums on short term insurance contracts:
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Revolving term loan from Scotiabank obtained in August 2015 for
$7,200,000 to assist with the settlement of payables to reinsurers.
Interest was charged at the annual rate of 3.9% per annum. Each
advance was repayable upon maturity in 6 equal monthly
instalments from the date of the first advance. 

Year ended March 31st, 2022
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(14) Insurance Liabilities (continued)

(f) Claims development:

(15) Borrowings

Claims development information is disclosed in order to illustrate the insurance risk inherent in the Group. The top
part of the table shows how the estimates of total claims for each accident year develop over time. The
estimates are increased or decreased as losses are paid and more information becomes known about the
severity of unpaid claims. The lower part of the table provides a reconciliation of the total provision included in
the statement of financial position and the estimate of cumulative claims.

Analysis of net claims development

* Period of 15 months ended 31st March 2019 following change in financial year-end
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(16) Trade and Other Payables

(17) Net results from insurance activities
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Year ended March 31st, 2022
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(18) Operating expenses
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(19) Insurance Contracts Liabilities and Reinsurance Assets  – 
        Terms, Assumptions and Sensitivities

Terms and conditions 

Non-Life 

The major classes of non-life insurance contracts written by the Group include motor,
property, and other miscellaneous types of general insurance. Risks under these policies
usually cover a 12-month duration. 

For these insurance contracts, claims provisions (comprising provisions for claims reported by
policyholders and claims incurred but not yet reported) are established to cover the ultimate
cost of settling the liabilities in respect of claims that have occurred and are estimated based
on known facts at the reporting date. 

The provisions are refined as part of a regular ongoing process and as claims experience
develops, certain claims are settled and further claims are reported. Outstanding claims
provisions are not discounted for the time value of money. 

Group Life 

The major classes of group life insurance contracts written by the Group include: 

a) Creditor Life 

In the event of death of an insured (client of the policyholder - financial institution), the policy
covers the outstanding balance of the insured’s loan.
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(19) Insurance Contracts Liabilities and Reinsurance Assets  – 
        Terms, Assumptions and Sensitivities (continued)

b) Group Life 

This provides coverage in the event of death of the insured. Current in-force policies are
annually renewable and offer coverage to age 65. Coverage amounts may be a flat benefit
where all insureds have the same face amounts or may be a multiple of salary benefit where
coverage is based on the salary of the insureds. 

c) Bereavement Cover 

This is essentially a funeral expense benefit. It provides coverage in the event of death of the
insured. The policy covers up to five (5) eligible dependents with seven (7) benefit options
ranging from $10,000 to $100,000. 

Assumptions 

The principal assumption underlying the estimates is the Group’s past claims development
experience. This includes assumptions in respect of average claim costs and claim numbers
for each accident year. Claims provisions are separately analysed by geographical area and
class of business. In addition, larger claims are usually separately assessed by loss adjusters.
Judgement is used to assess the extent to which external factors such as judicial decisions
and government legislation affect the estimates. 

Sensitivities 

The general insurance claims provision is sensitive to the above key assumptions. The
sensitivity of certain assumptions like legislative change, uncertainty in the estimation
process, etc, is not possible to quantify. Furthermore, because of delays that arise between
occurrence of a claim and its subsequent notification and eventual settlement, the
outstanding claim provisions are not known with certainty at the reporting date. 

Consequently, the ultimate liabilities will vary as a result of subsequent developments.
Differences resulting from reassessment of the ultimate liabilities are recognized in
subsequent financial statements.
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(20) Financial Instruments

Fair values 

With the exception of insurance contracts which are specifically excluded under
International Accounting Standard No. 39, the estimated fair values of certain financial
instruments have been determined using available market information or other appropriate
valuation methodologies that require judgement in interpreting market data and developing
estimates. Consequently, estimates made do not necessarily reflect the amounts that the
Group would realize in a current market exchange. The use of different assumptions and/or
different methodologies may have a material effect on the fair values estimated. 

The fair value information is based on information available to management as at the dates
presented. Although management is not aware of any factors that would significantly affect
the fair value amounts, such amounts have not been comprehensively revalued for the
purposes of these financial statements since those dates, therefore the current estimates of
the fair value may be significantly different from the amounts presented herein. 

(i) Short-term financial assets and liabilities 

The carrying amount of short-term financial assets and liabilities comprising cash and short-
term deposits, accounts receivable and accounts and other payables are a reasonable
estimate of their fair values because of the short maturity of these instruments. 

(ii) Investments 

The fair value of financial assets and liabilities that are traded in active markets are based on
quoted market prices or dealer quotations. For all other financial instruments, the Group
determines fair values using other valuation techniques. 

a) Determination of fair value and fair value hierarchies 

The Group uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation techniques: 

Level 1 

Included in the Level 1 category are financial assets and liabilities that are measured in whole
or in part by reference to published quotes in an active market.
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(ii) Investments (continued) 

Level 1 (continued) 

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service or
regulatory agency and those prices represent actual and regularly occurring market
transactions on an arm's length basis. 

Level 2 

Included in the Level 2 category are financial assets and liabilities that are measured using a
valuation technique based on assumptions that are supported by prices from observable
current market transactions and for which pricing is obtained via pricing services, but where
prices have not been determined in an active market. 

This includes financial assets with fair values based on broker quotes, investments in private
equity funds with fair values obtained via fund managers and assets that are valued using
the Group's own models whereby the majority of assumptions are market observable. 

a) Determination of fair value and fair value hierarchies (continued) 

Level 3 

Included in the Level 3 category are financial assets and liabilities that are not quoted as
there are no active markets to determine a price. These financial instruments are held at cost,
being the fair value of the consideration paid for the acquisition of the investment, and are
regularly assessed for impairment. 
The Group held no level 3 assets as at the financial years ended 31 March 2022/ 2021. 

b) Financial instruments measured at fair value

Year ended March 31st, 2022
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(20) Financial Instruments (continued)

For the year ended March 31, 2022 there was no transfer of assets between and
movement in Levels.
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Introduction and overview 

The Group has exposure to the following risks from its use of financial instruments: 

(a) Insurance risk 
(b) Credit risk 
(c) Liquidity risk 
(d) Market risk 

This note presents information about the Group’s exposure to each of the above risks, the
Group’s objectives, policies and processes for measuring and managing risks and the
Group’s management of capital. The Board of Directors has overall responsibility for the
establishment and oversight of the Group’s risk management framework. 

(b) Insurance risk 

The risk under an insurance contract is the risk that an insured event will occur including
the uncertainty of the amount and timing of any resulting claim. The principal risk the
Group faces under such contracts is that the actual claims and benefit payments exceed
the premiums written or the carrying amount of insurance liabilities. This is influenced by
the frequency of claims, severity of claims, actual benefits paid being greater than
originally estimated and subsequent development of long-term claims. 

Management of insurance risk 

The variability of risks is improved by careful selection and implementation of
underwriting strategy and guidelines as well as the use of reinsurance arrangements. The
majority of reinsurance business ceded is placed on a quota share basis with retention
limits varying by product line. 

Although the Group has reinsurance arrangements, it is not relieved of its direct
obligations to its policyholders and thus a credit exposure exists with respect to
reinsurance ceded, to the extent that any reinsurer is unable to meet its obligations
assumed under such reinsurance agreements.

Year ended March 31st, 2022
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(21) Insurance and Risk Management
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(b) Insurance risk (continued)

Reinsurance limits

The table below presents the concentration of insured benefits across five bands per
individual life assured. The benefit insured figures are shown gross and net of the
reinsurance contracts described above.

The benefits assured distributed by retained amounts and by reinsured amounts are
shown below:

Year ended March 31st, 2022
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(21) Insurance and Risk Management (continued)
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(b) Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. Credit risk arises on reinsurance
assets, investment securities and insurance receivables. 

Management of credit risk 

Reinsurance 

Reinsurance is placed with high rated counterparties and concentration of risk is avoided
by following policy guidelines in respect of counterparties’ limits that are set each year
and are subject to regular reviews. At each year end, management performs assessment
of creditworthiness of reinsurers to update reinsurance purchase strategy and ascertains
suitable allowance for impairment of reinsurance assets. 

Investment securities 

The Group limits its exposure by setting maximum limits of portfolio securities with a single
issuer or group of issuers. The Group also only makes use of institutions with high
creditworthiness. 

Insurance receivables 

The credit risk in respect of customer balances, incurred on non-payment of premiums or
contributions will only persist during the grace period specified in the policy document on
the expiry of which the policy is either repaid up or terminated. Commission paid to
intermediaries is netted off against amounts receivable from them to reduce the risk of
doubtful debts. 

An estimate of the fair value of collateral and other security enhancements held against
financial assets is nil.

Year ended March 31st, 2022
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(21) Insurance and Risk Management (continued)
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(b) Credit risk (continued)

Exposure to credit risk 

The Group does not have any significant credit risk exposure to any single counterparty or
any company of counterparties having similar characteristics. The carrying amount of
financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

Year ended March 31st, 2022

TRINRE Insurance Company Limited
Notes to the Financial Statements (Consolidated)

(21) Insurance and Risk Management (continued)
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(b) Credit risk (continued)

Exposure to credit risk continued

Year ended March 31st, 2022
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(21) Insurance and Risk Management (continued)
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(c) Liquidity Risk 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

Management of liquidity risk The major liquidity risk confronting the Group is the daily
calls on its available cash resources in respect of claims arising from insurance contracts
and the maturity of investment securities. The Group sets limits on the minimum portion of
maturing funds available to meet such calls and on the minimum level of borrowing
facilities that should be in place to cover claims at unexpected levels of demand.

The following tables analyse the insurance and financial liabilities and the reinsurance
and financial assets of the Group into relevant maturity groupings based on the
remaining period to the contractual or expected maturity date.

Year ended March 31st, 2022
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(21) Insurance and Risk Management (continued)
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(c) Liquidity Risk (continued)

Year ended March 31st, 2022
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(21) Insurance and Risk Management (continued)

(d) Market risk 

Market risk is the risk that changes in market prices, such as foreign exchange rates,
interest rates and price risk will affect the value of the Group’s assets, the amount of its
liabilities and/or income. Market risk arises from fluctuations in the value of liabilities and
the value of investments held. The Group is exposed to market risk on certain of its
financial assets. 

   (a) Interest rates 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. Interest rate risk arises on
interest-bearing financial instruments recognized in the statement of financial position.
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(d) Market Risk (continued)

Year ended March 31st, 2022
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(21) Insurance and Risk Management (continued)

(a) Interest rates (continued)

Management of interest risk

The Group is principally exposed to interest rate risk primarily through its investment in
debt instruments, which are primarily fixed rate. Insurance contracts do not expose the
Group to interest rate risk as these are undiscounted and contractually non-interest
bearing. Exposure is managed largely by the use of natural hedges that arise by matching
interest sensitive assets with liabilities of a similar nature. The Group also mitigates the
effect of interest rate risk of the investment portfolio through the functioning of an
Investment Committee which comprises three non-executive directors and one executive
director. The aim is to balance the risk and returns with an objective of maximizing
investment income.

At the reporting date the interest rate profile of the interest-bearing financial instruments
was:
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(d) Market Risk (continued)

Year ended March 31st, 2022
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(21) Insurance and Risk Management (continued)

(a) Interest rates (continued)

    Interest rate sensitivity

    Cash flow sensitivity analysis for variable rate instrument

A change of 100 basis points in interest rates at the reporting date would have increased
(decreased) profit or loss by the amounts shown below. This analysis assumes that all
other variables, in particular foreign currency rates, remain constant. The analysis is
performed on the same basis for 2021.

(b) Foreign Currency
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(e) Market Risk (continued)

Year ended March 31st, 2022
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(21) Insurance and Risk Management (continued)

(b) Foreign Currency(continued)

 Exchange rates of one dollar in various currencies to the Trinidad and Tobago dollar at
year end was as follows 

(f) Price Risk

A 5% (2021: 5%) weakening of the Trinidad dollar against the United States, EURO and
Guyanese dollar would have resulted in an additional credit (charge) to profit or loss by
the amounts shown as follows:

This analysis assumes that all other variable, in particular interest rates remain constant.
The analysis is performed on the same basis for 2021.

Price risk is the risk that the value of a financial instrument will fluctuate as a result of
changes in market prices, whether those changes are caused by factors specific to the
individual instrument or its issuer, or factors affecting all instruments traded in the market.
Management monitors the mix of debt and equity securities in its investment portfolio
based on market expectations. The primary goal of the company’s investment strategy is
to maximise investment returns. A 10 % (2021: 10%) increase or decrease in the bid price at
the reporting date would cause an increase or an equal decrease respectively in equity of
$ 10,696,616 (2021: $9,738,821).
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(g) Capital Management
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(22) Insurance and Risk Management (continued)

The Group’s objectives when managing capital are: 

(a) To comply with capital requirements set by the regulators of the insurance industry
within which the Group operates; 

(b) To safeguard the Group’s ability to continue as a going concern so that it can continue
to provide returns for shareholders and benefits for other stakeholders; and 

(c) To provide an adequate return to shareholders by pricing insurance contracts
commensurately with the level of risk. 

The Group operates under the Insurance Act 2018 of Trinidad and Tobago and as such is
required to: 

(a) Maintain adequate capital to support risk profile and business plan. Minimum capital
ratios are to be maintained:

- The minimum Regulatory Capital Ratio shall not be less than 150%

- The minimum Net Tier 1 Ratio shall not be less than 105%

Transfer at least 20% of the Group’s net written premium income on its property. insurance
business for the year to a Catastrophe Reserve Fund until such surplus equals or exceeds
the net written premium income on the Group’s property business for that year

Not incur, directly and indirectly a credit exposure to a person including a borrower group
or related group in an aggregate amount that exceeds 25% of its capital base other than
limited exceptions, section 89.

The Group fully complied with the above statutory capital requirements during the
reported financial period. 
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Identity of Related Party
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(23) Related Party Balances and Transactions

The Group has a related party relationship with its parent and with its directors and
executive officers.

A number of transactions have been entered into with related parties in the normal
course of business.

(24) Dividend Paid

The following dividends were declared and paid by the Group during the respective
period/year.

(c) Transactions with key management personnel 

The key management personnel compensation is as follows:
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(25) Restatement of Prior Year Amounts

The Group restated the prior year's financial reports following the implementation of the
Deferred Acquisition Costs. 

Deferred Acquisition Costs arise when commissions paid to agents and brokers relating
to securing new contracts and renewing existing contracts are capitalised and
subsequently amortised over the terms of the policies as the premium is earned. All other
costs are recognised as expenses when incurred.

The result of this adjustment is stated below:

Statement of Financial Position

A deferred tax asset of $234,848 was transferred to the overall deferred tax liability.

Bank overdraft amounts were disaggregated in the current year. The prior period's
corresponding balances were restated.
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(26) Subsequent Events

The Group has evaluated events occurring after 31 March 2022, in order to assess and
determine the need for potential recognition or disclosure in these separate financial
statements. There were no such events which required such recognition or disclosure up
to the date that these consolidated financial statements were available to be issued.
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